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language: English, abstract: Inhaltsangabe:Abstract: This
paper evaluates the real options approach (ROA) as a means
for appraising capital investments under uncertainty.
Globalisation and growing competitiveness have led to an
increase in uncertainty with regard to companies decision
making. Flexibility to react to this uncertainty has become
more important. The question arises whether there is a need
for a further investment appraisal technique or whether
traditional techniques can cope with that. A growing literature
about real options shows that traditional investment appraisal
techniques do not value flexibility. That is why ROA has
become more important within recent years. However, the
degree of its utilisation by companies seems to be rather low.
Three possible reasons for that are examined: ROA is not well-
known by companies, especially small- and medium-sized
enterprises. ROA is only limitedly applicable. ROA is too difficult
to use. After traditional investment appraisal techniques have
been outlined, the real options approach is illustrated by...

R EAD O NLINE  
[ 8.1 MB  ]    

R eviews
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