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Renewable energy technology (RET) are considered as one of
the strong contenders to improve plight (Painuly 2001: 73) for
more than 2 billion people in developing coun-tries who dont
have access to the clean modern energy which is essential to
social and economic development (BMZ 2006). RET are
increasingly recognised for their contri-bution to development
especially in rural areas, increasing health, energy independence
and climate change mitigation. Due to massive technological
improvements in recent years, economies of scale in pro-duction
and given the absence of market distortions, RET can be cost
competitive with conventional energy sources. This counts
especially for off-grid RET in rural and remote areas where costs
for grid connection are excessively expensive and where 80 of
people without access to electricity live. RET become even more
competitive if environmental externalities are factored into the
market price of competing fuels (Martinot et al. 2002). Despite
those advantages, RET...
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